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PAPER: INCOME TAX - I
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Section-A
Answer any five of the following (5x4=20 Marks)
Assessment Year
Agricultural income
I.T. Provisions of Gratuity
Un-realised rent
Explain the Provisions related to Scientific Research.
Mr. Raj 53 years old left India for Canada on 15" June, 2019 to take up a job. He
returned to India on 30" June, 2020. He was never out of India in the past. What
will be his residential status for the assessment year 2021-227?
Gross Total:Income
Explain whether the following items are allowed as deduction or not while computing
»the “income from business or profession”.
- a. Advance salary paid Rs.20,000
»b. Brokerage paid to purchase a machine is Rs.15,000
c. Interest paid to a foreigner without deducting tax is Rs.29,000
d. Goods destroyed by fire Rs.1,20,000 and the insurance claim is admitted for Rs.
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90,000.
Section-B
Answer the following questions (5x12=60 Marks)
9. (a) What are the Canons of a Tax System?
(OR)

(b) Discuss briefly the provisions of residential status according to Sec.6 of the
Income tax act.

10.(a) What is Agricultural Income and how it is treated for tax purposes?
(OR)
(b) Calculate tax liability of Sri Shiva Kumar’s for the assessment year 2021-22

from the following. :
i) Income from business  Rs.5,20,000
ii) Income from house property Rs.1,25,000
iii) Income from Long term capital gains Rs.1,00,000
iv) Income from Salary Rs.6,24,000
v) Income from tea plantation Rs.1,00,000; Coffee plants Rs.50,000
vi) He is paying Rs.25,000 as LIC Premium and Rs.12,000 tuition fee for his son.

11.(a) List out any 10 allowances which are fully taxable, in the hands of an Employee.
(OR)

(b) Mr. Narayana is working in a Private limited Company furnish the following details
of his salary for the previous year 2020-21. Compute taxable income from
salary.

a) Basic pay: Rs.18,000 p.m.

b) D.A Rs.9,000 p.m. (50% enters for retirement benefit)

c) Conveyance allowance. Rs.4,400 p.a.
(80% spent for discharging official duties)

d) Reimbursement of medical expenses spent in Un- recognized hospital
Rs.40,000

e) Rent free furnished accommodation is provided in a city (Population is 5 lakhs)
and the employer owned furniture worth Rs.50,000 is provided for 8 months.
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f) The company paid club membership fee Rs.9,000 for the benefit of his family
members.

g) He contributes 12% of salary to RPF and the employer also contributes equally.
h) He paid Rs.2,400 towards professional tax.

(a) What do you mean by Annual Value? Explain the method of computing income
from Let out house property.
(OR)
(b) Sri. Ramakrishna is the owner of a house in Hyderabad. Municipal value is
Rs.12,000 P.M., Fair rental value Rs.15,000 P.M. and Standard rent is Rs.10,000
P.M. the house is let out on a monthly rent of Rs.11,000 P.M.
Other particulars are as under:
Municipal taxes Rs.5,000, interest on loan Rs.20,000: Repairs Rs.6,100
Gardener salary is RS.2,500 P.M., Annual Lift maintenance is Rs.5,000
Compute income from house property for the Assessment year 2021-22.

(a) Define the term depreciation and briefly mention the rates of depreciation
allowed on different assets as per the provisions of I.T. Act.

(OR)
(b) The profit & loss account of M/s. Info graphics for the year ending 31.03.2021 is

_asfollows:
‘ Rs. Rs.
To Salaries 48,000 | By Gross profit 4,46,000
| To Audit fee 16,000 | By Sundry receipts 96,000
To Rent 72,000 | By Refund of income tax 4,000
To Office expenses 24,000 | By Bad debts recovered 9,500
To Contribution to (Disallowed earlier)
approved gratuity fund 36,000
To General expenses 10,000
To Depreciation 45,000
To Legal expenses 9,000
To Provision for bad debts 6,000
| To Income tax 16,000
' To Motor car expenses 13,000
' To Staff welfare expenses 21,000
' To Net profit 3,39,500
: 6,55,500 6,55,500

Other information:

1. Depreciation on all assets as per 1.T. provisions is Rs.39,000
2. General expenses include Rs.3,000, donation to P.M. National Relief fund.
3. Half of the motor car use is for personal purposes.

Compute income from business.
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